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Enforcement Directorate Latest News

e The Enforcement Directorate’s latest annual report highlights its intensified action against financial crimes,
attaching assets worth Rs. 81,422 crore, achieving a 94% conviction rate, and declaring 21 individuals as

fugitive economic offenders.

Understanding Economic Offences in India

e Economic offences refer to crimes that cause wrongful gain to one party and financial loss to another through
deceit, fraud, or abuse of financial systems.

e These crimes often involve money laundering, tax evasion, corruption, cyber fraud, and violations of foreign
exchange regulations.

e They threaten the stability of the financial system and undermine public trust in institutions.

e The major legal frameworks addressing these offences include:
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o Prevention of Money Laundering Act (PMLA), 2002: The primary law enabling confiscation of
proceeds of crime and prosecution of money laundering. It empowers the ED to trace illicit funds and
attach assets derived from criminal activity.

o Fugitive Economic Offenders Act (FEOA), 2018: Enacted to deter economic offenders who flee
India to evade prosecution. It allows the ED to confiscate assets of offenders involving economic
offences exceeding Rs. 100 crore.

o Benami Transactions (Prohibition) Act, 1988: Prohibits property held in the name of another
person to conceal ownership.

o Foreign Exchange Management Act (FEMA), 1999: Regulates foreign exchange and cross-border
financial transactions.

o Companies Act, 2013 and SEBI Act, 1992: Provide provisions for corporate fraud and market-
related offences.

e The Enforcement Directorate, functioning under the Ministry of Finance, is the chief investigative agency
enforcing PMLA and FEOA. Its powers include:

o Attachment of properties derived from crime.

o Arrest and prosecution of offenders.

o Coordination with international agencies for extradition.

e It plays a crucial role in tracing illicit financial flows, recovering assets, and fostering economic integrity.

News Summary

e The Enforcement Directorate’s annual report for the year ending March 2026 underscores significant
progress in financial crime enforcement and asset recovery.
 Massive Asset Attachments and Recoveries
o According to the report, the ED attached assets worth Rs. 81,422 crore in the last financial year,
marking one of its largest seizures to date.
o Out of these, assets worth Rs. 63,142 crore have already been returned to banks, investors,
and homebuyers, a major step in restitution and recovering public funds lost to fraud.
e High Conviction Rate but Slow Judicial Disposal
o One of the most striking figures from the report is the 94% conviction rate in concluded cases, the
highest ever achieved by the agency.
o This demonstrates improved investigative outcomes and robust prosecution under PMLA.
o However, the report also reveals that over 2,400 cases remain pending in various courts, and
only around 60 cases have reached final verdicts.
o This indicates that judicial delays remain a critical bottleneck in ensuring swift justice, despite the
agency’s success in establishing guilt in most resolved cases.
e Crackdown on Fugitive Economic Offenders
o The agency’s report further highlights its growing emphasis on action against economic offenders who
have fled abroad.
o Under the Fugitive Economic Offenders Act (FEOA), ED has initiated proceedings against 54
individuals, out of which 21 have been officially declared Fugitive Economic Offenders.

o The confiscated assets in these cases total Rs. 2,178.34 crore.
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e Rise in Money Laundering and Digital Crime Cases
o Between October 2025 and March 2026, the ED registered nearly 800 new money laundering cases
under PMLA.
o These include cases related to digital arrest scams, intellectual property fraud, foreign interference,
and offences against national interest.
o Much of this activity was authorised by the newly formed risk assessment committee, which convened
91 meetings and approved 794 case registrations in just seven months.
o This marks a major procedural advance in identifying emerging threats in the digital economy and
transnational financial crime patterns.
¢ Institutional Strengthening and Technological Upgrades
o The ED’s leadership has acknowledged that advanced data analytics, Al-assisted investigations, and
inter-agency coordination have vastly improved efficiency.
o These capabilities enhance asset tracing, reduce delays, and improve confidence in India’s anti-money

laundering efforts.
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