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Tourism has emerged as one of the strongest drivers of India’s economic transformation. Backed by policy reforms,
improved connectivity, sustainability initiatives, and destination-focused development, tourism is increasingly
becoming a catalyst for achieving the vision of Viksit Bharat@2047.

Tourism-Led Growth Meaning 

Tourism-led growth is a development approach in which tourism acts as a catalyst for economic
transformation by creating employment, attracting investment, strengthening infrastructure, preserving cultural
and natural heritage, promoting regional development, and generating sustainable livelihoods. It contributes to
the vision of Viksit Bharat@2047 by combining economic growth with community empowerment and
environmental sustainability.

Tourism as an Engine of Growth
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Tourism generates a strong multiplier effect by stimulating investment, creating employment, strengthening
infrastructure, preserving heritage, and promoting inclusive and sustainable development.

Employment Generation: Tourism creates large-scale direct and indirect employment in hospitality,
transport, handicrafts, food services, homestays, and allied sectors. 

As per the Economic Survey, tourism contributes around 5% to GDP and supports nearly
7.6 crore jobs. 

Local Economic Development: Every tourist supports hotels, restaurants, guides, artisans, transport
operators, handicraft producers, and MSMEs, strengthening local economies and livelihoods.
Infrastructure Development: Tourism drives investments in highways, airports, railway modernisation,
UDAN connectivity, Vande Bharat trains, accommodation, and visitor facilities; 76 projects worth over ₹5,000
crore have been sanctioned under Swadesh Darshan.
Balanced Regional Development: Tourism channels investment into rural, tribal, coastal, hilly, North
Eastern, and Purvodaya regions, creating employment and reducing regional disparities.
Foreign Exchange Earnings: India recorded 181.25 million international arrivals and 93.35 million foreign
tourist arrivals between 2014 and 2025, strengthening foreign exchange earnings and global
competitiveness.
Investment and Destination Competitiveness: 40 projects across 23 States, with an investment of
₹3,295.76 crore under SASCI, are transforming iconic destinations into globally competitive tourism hubs.
Heritage and Cultural Preservation: The PRASHAD Scheme has sanctioned 54 projects worth over
₹1,700 crore, improving pilgrimage infrastructure while preserving India’s spiritual and cultural heritage.
Sustainable Development: Initiatives such as Travel for LiFE, CBDD, eco-tourism, birdwatching, Himalayan
trekking, and turtle tourism promote responsible tourism and environmental conservation.
Entrepreneurship and Community Empowerment: Tourism encourages homestays, handicrafts, local
enterprises, and community-based tourism, generating sustainable livelihoods and supporting MSMEs.
Soft Power and Global Outreach: India’s G20 Presidency, the Incredible India Campaign, and improved
global ranking (20th in 2024 from 25th in 2016) have strengthened India’s international image and promoted
tourism as a tool of cultural diplomacy.

Key Drivers of Tourism-Led Growth

India’s tourism sector has witnessed remarkable growth over the past decade due to sustained investments in
infrastructure, improved connectivity, policy reforms, digital innovation, sustainable destination development, and
capacity building. Together, these initiatives are transforming tourism into a major driver of inclusive and
sustainable economic growth.

Infrastructure-led Destination Development

High-quality tourism infrastructure enhances accessibility, improves visitor experience, increases tourist spending,
and attracts private investment.

The Swadesh Darshan Scheme shifted tourism development from isolated projects to integrated
destination development by creating tourism circuits with better amenities and connectivity.
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Under the scheme, 76 projects across 15 thematic circuits worth over ₹5,000 crore were sanctioned,
of which 75 projects have been completed.

Swadesh Darshan 2.0 further promotes sustainable and experience-based tourism through projects such as
floating log huts at Tehri Lake and Mahabharata-themed attractions at Kurukshetra, encouraging longer
visitor stays and higher local spending.

Spiritual Tourism

Improved pilgrimage infrastructure has boosted local businesses, artisans, and tourism-dependent communities.

The Pilgrimage Rejuvenation and Spiritual Heritage Augmentation Drive (PRASHAD) Scheme
develops integrated infrastructure at major pilgrimage centres.

54 projects worth over ₹1,700 crore have been sanctioned, benefiting destinations such as Somnath,
Srisailam, and Govardhan through better sanitation, accommodation, safety, and visitor facilities.

Regional & Destination Development

Developing new tourism destinations spreads economic benefits beyond traditional hotspots and reduces regional
disparities.

Tourism is being integrated with the development of the North Eastern Region, rural tourism, and the
Purvodaya vision to unlock the potential of emerging destinations.
The Special Assistance to States for Capital Investment (SASCI) has sanctioned 40 projects across 23
States worth ₹3,295.76 crore to develop iconic tourist centres to global standards.
More than 100 destinations have already been upgraded, with 50 additional destinations planned for
development.

Sustainable Tourism

Promoting responsible tourism protects natural and cultural assets while ensuring long-term economic benefits.

The Travel for LiFE (Lifestyle for Environment) initiative encourages environmentally responsible
travel by tourists and businesses.
The Challenge-Based Destination Development (CBDD) Initiative supports eco-tourism and spiritual
tourism through 38 projects worth ₹697.94 crore.
Diversifying tourism through trekking, birdwatching, turtle tourism, and rural tourism helps manage
overtourism and creates new livelihood opportunities.
Mamallapuram’s Green Destinations Silver Certification demonstrates India’s growing commitment to
sustainable destination management.

Connectivity & Travel Facilitation

Seamless connectivity and hassle-free travel encourage tourist arrivals, improve destination accessibility, and
spread the economic benefits of tourism to emerging regions.
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Expansion of highways, modern airports, railway modernisation, the Ude Desh ka Aam Nagrik (UDAN)
Scheme, Vande Bharat trains, and improved last-mile connectivity has made travel faster and more
convenient.
The Electronic Tourist Visa (e-Tourist Visa) system has simplified entry for international visitors,
improving India’s ease of travel.

Digital Transformation & Global Promotion

Digital platforms and global outreach have enhanced India’s competitiveness by improving ease of doing business
and increasing its visibility in international tourism markets.

The National Integrated Database of Hospitality Industry (NIDHI) and National Integrated Database of
Hospitality Industry Plus (NIDHI Plus) have streamlined registration and compliance for accommodation
providers and travel businesses.
India’s Group of Twenty (G20) Presidency showcased the country’s heritage, culture, crafts, cuisine, and
natural landscapes across multiple destinations, strengthening its global tourism brand.

It also highlighted India’s potential as a hub for Meetings, Incentives, Conferences and Exhibitions
(MICE) Tourism.

Supported by the Incredible India Campaign, international travel marts, roadshows, and strategic
partnerships, India recorded 20.6 million international arrivals in 2024, improving its global ranking from 25th
in 2016 to 20th.

Human Capital Development

A skilled workforce enhances service quality, improves visitor satisfaction, and strengthens the long-term
competitiveness of the tourism sector.

Between 2014 and 2025, over 4.5 lakh persons were trained under the Capacity Building for Service
Providers Scheme, improving employability and service standards.
The Union Budget 2026-27 proposes establishing a National Institute of Hospitality and upskilling 10,000
tourist guides at iconic destinations.

These initiatives aim to create a professional tourism workforce capable of supporting India’s rapidly expanding
tourism industry.

Challenges to Tourism-Led Growth

Despite its immense potential, India’s tourism sector continues to face several structural, environmental, and
institutional challenges that limit its contribution to inclusive and sustainable growth.

Infrastructure Gaps: Inadequate last-mile connectivity, poor tourist amenities, and uneven infrastructure
development reduce the attractiveness of many destinations.
Overtourism: Excessive tourist inflows at popular destinations strain infrastructure, degrade the
environment, and diminish visitor experience.
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Regional Imbalances: Tourism remains concentrated in a few destinations, while the vast potential of rural,
tribal, North Eastern, and border regions remains underutilised.
Environmental Degradation: Pollution, unplanned construction, waste generation, and climate change
threaten fragile ecosystems and heritage sites.
Skill Deficit: Shortage of trained guides, hospitality professionals, and service providers affects service
quality and global competitiveness.
Weak Destination Management: Limited coordination among governments, local bodies, and private
stakeholders results in fragmented planning and poor maintenance.
Safety & Hygiene Concerns: Issues related to cleanliness, sanitation, safety, and accessibility continue to
affect the overall tourist experience.
Limited Global Competitiveness: India has immense tourism potential but faces strong competition from
countries offering better infrastructure, seamless travel, and aggressive destination marketing.

These points are concise, analytical, and directly linked to the theme of Tourism-Led Growth, making them suitable
for UPSC Mains.

Way Forward

Develop Integrated Destinations: Scale up Swadesh Darshan 2.0 and Special Assistance to States for
Capital Investment (SASCI) to create globally benchmarked tourism destinations with world-class
infrastructure and seamless last-mile connectivity.
Adopt Smart Tourism: Leverage Artificial Intelligence, Internet of Things, digital ticketing, smart crowd
management, and integrated tourism apps to improve visitor experience and manage overtourism.
Promote Sustainable Tourism: Mainstream Travel for LiFE (Lifestyle for Environment), carrying-capacity
assessment, green certification, and circular tourism practices to balance growth with conservation.
Diversify Tourism Products: Promote rural, eco, wellness, adventure, cruise, culinary, film, MICE
(Meetings, Incentives, Conferences and Exhibitions), and heritage tourism to reduce destination
concentration and generate year-round demand.
Empower Local Communities: Expand community-based tourism, homestays, local crafts, and women’s
Self-Help Groups to ensure tourism benefits reach grassroots communities.
Strengthen Skills: Establish the proposed National Institute of Hospitality, expand guide training, and
introduce multilingual and digital skill programmes for tourism professionals.
Enhance Global Branding: Revitalise the Incredible India Campaign through immersive digital marketing,
influencer collaborations, and targeted promotion in high-potential international markets.
Improve Ease of Travel: Further simplify the Electronic Tourist Visa (e-Tourist Visa), strengthen multimodal
connectivity, and ensure universal accessibility for senior citizens and persons with disabilities.
Promote Public–Private Partnerships: Encourage greater private investment through destination-specific
Public–Private Partnerships, viability gap funding, and ease of doing business reforms.
Towards Viksit Bharat@2047: Position tourism as a strategic pillar of economic growth by integrating it
with infrastructure development, cultural preservation, environmental sustainability, and regional
development.
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