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Income Tax Day 2026 (Aaykar Diwas) is observed in India every year on 24 July to commemorate the
introduction of income tax in the country. The day recognizes the contributions of taxpayers and highlights the
crucial role of the Income Tax Department in strengthening the nation’s economy. It also promotes tax
awareness, voluntary compliance, and transparent tax administration, encouraging citizens to fulfill their
tax responsibilities for India’s growth and development.

Income Tax Day 2026

Income Tax Day 2026 is observed on Friday, 24 July 2026, marking the 166th anniversary of the introduction
of income tax in India by Sir James Wilson in 1860. The day, also known as Aaykar Diwas, celebrates the
evolution of India’s tax administration and honors honest taxpayers whose contributions support national
development. 

Income Tax Day 2026 History
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Income Tax Day commemorates the introduction of income tax in India and reflects the evolution of
the country’s tax administration over the years.

24 July 1860: Sir James Wilson, the first Finance Member of the Governor-General’s Council, introduced
Income Tax in British India to address the financial crisis following the Revolt of 1857.
The first income tax was introduced as a temporary measure to generate revenue for the government.
The Income Tax Act, 1886 was enacted to establish a more structured framework for income tax in India.
The Income Tax Act, 1922 further reorganized tax administration and strengthened the legal framework for
direct taxation.
After Independence, the Income Tax Act, 1961 replaced the 1922 Act and came into effect on 1 April
1962. It continues to serve as the primary law governing income tax in India, with regular amendments.
The Central Board of Direct Taxes (CBDT) oversees the administration of direct taxes under the
Ministry of Finance.
In 2010, the Income Tax Department began celebrating Aaykar Diwas (Income Tax Day) to mark 150
years of income tax in India.
Today, Income Tax Day promotes tax awareness, encourages voluntary tax compliance, and
recognizes the contribution of honest taxpayers to India’s economic development.

Income Tax Day 2026 Significance

Income Tax Day highlights the importance of taxation in India’s economic development and
encourages citizens to contribute towards nation-building through responsible tax compliance.

Recognizes the contributions of honest taxpayers to the country’s growth and development.
Promotes voluntary tax compliance and encourages timely filing of Income Tax Returns (ITRs).
Creates awareness about the importance of paying taxes for national progress.
Highlights the role of income tax in funding education, healthcare, infrastructure, defence, and
social welfare schemes.
Encourages financial transparency and accountability among individuals and businesses.
Showcases the digital transformation of the Income Tax Department through initiatives such as e-filing,
faceless assessment, and online taxpayer services.
Strengthens public trust in a fair, efficient, and taxpayer-friendly tax system.
Supports the government’s efforts to broaden the tax base and improve revenue collection.
Reinforces the idea that taxes are essential for sustainable economic growth and public welfare.
Inspires citizens to actively participate in nation-building by fulfilling their tax responsibilities.

Role of the Income Tax Department in Nation Building

Income Tax Day highlights the importance of taxation in India’s economic development and
encourages citizens to contribute towards nation-building through responsible tax compliance.

Recognizes the contributions of honest taxpayers to the country’s growth and development.
Promotes voluntary tax compliance and encourages timely filing of Income Tax Returns (ITRs).
Creates awareness about the importance of paying taxes for national progress.
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Highlights the role of income tax in funding education, healthcare, infrastructure, defence, and
social welfare schemes.
Encourages financial transparency and accountability among individuals and businesses.
Showcases the digital transformation of the Income Tax Department through initiatives such as e-filing,
faceless assessment, and online taxpayer services.
Strengthens public trust in a fair, efficient, and taxpayer-friendly tax system.
Supports the government’s efforts to broaden the tax base and improve revenue collection.
Reinforces the idea that taxes are essential for sustainable economic growth and public welfare.
Inspires citizens to actively participate in nation-building by fulfilling their tax responsibilities.
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