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Donald Trump, US President has declared a 25% tariff on imports to India on 30th July 2025 which will be effective
from 1st August 2025. This decision will increase the trade tension between India and the United States of America.
The key sectors which will be affected include pharmaceuticals and textiles. Negotiations may begin soon to

manage the situation.

Recent Tariff Announcement

The 25% Tariff Rates by the United States of America will be imposed on imports on India from August 1, 2025.
That’s slightly lower than the 26% tariff Donald Trump announced back in April but later paused, hoping for trade
talks.

Trump mentioned India has extremely high tariffs on goods from America which is highest globally. He also
mentioned “strenuous and obnoxious non-monetary trade barriers,” referring to regulatory hurdles that make it

tough for US exporters to do business there.
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Another reason for this high tariff rate is ongoing import of defense gear and petroleum products from Russia
despite global sanctions and pressure after Russia’s invasion of Ukraine. Trump sees this as undermining US and
allied interests and says it justifies not only the 25% tariff but also an additional “penalty” tied to India’s Russia

trade.

At the time of the announcement, the U.S. Commerce Department and the White House hadn’t released a full list of
affected items. But past tariffs on India have included each item from steel and aluminum to agricultural goods,

textiles, and more.
Trump made his stance clear on Truth Social:

“INDIA WILL THEREFORE BE PAYING A TARIFF OF 25%, PLUS A PENALTY FOR THE ABOVE, STARTING ON AUGUST
FIRST.”

Also Check: Shift Towards Trade Protectionism

Recent Tariff Announcement Background

India-US trade ties have expanded over the years, but they remain complicated. One of the main sticking points is
India’s high tariff rates and non-tariff barriers. Despite being a key trading partner, India’s policies continue to
frustrate US exporters. According to US Commerce Department data, the bilateral trade volume runs into billions,

with India exporting pharmaceuticals, electronics, garments, and a range of manufactured goods to the U.S.

Trump, while calling India a friend, described the trade relationship as “very tough” because of what he sees as
excessive tariffs. He repeated a term he’s used before calling India the “tariff king” and claimed the country

imposes some of the highest duties in the world on American products.

The US Trade Representative’s office has confirmed that talks are ongoing. But as of late July 2025, no deal has
been finalized. Trump has warned that if a trade agreement isn’t reached by August 1, the 25% tariffs will be

enforced. The goal, he says, is to pressure India into opening its markets more fairly to US exporters.

Also Check: Trump’s Reciprocal Tariffs on India

List of Key Product Categories Potentially Affected

Though there no official list disclosed announcing the tariff rates but from the previous tariff rates and area of focus

in trade disputes and areas likely to be affected are mentioned below:

Pharmaceuticals: India’s biggest export sector to the U.S.

Textiles and Apparel: Cotton and synthetic clothing included.

Communication Equipment: Such as smartphones and associated electronics.
Agricultural Products: Like spices, rice, and tea.

Steel and Aluminum Products: Which were subject to prior duties.

Machinery and Auto Parts: Potentially hit by wider trade barriers.
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Information Technology Services: Although services are generally excluded, any digital products or computer

software imported physically could be affected.
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Recent Tariff Announcement Impact

The Commerce Ministry of India hasn’t issued an official statement yet. However, officials have indicated that

they’re open to resuming negotiations, with hopes of working toward a new trade agreement by October 2025.

If the tariff goes into effect, it won’t just affect Indian exporters, it’s likely to raise prices for American consumers

and businesses that rely on Indian goods. That ripple effect could add economic friction to what is already a

sensitive trade relationship.

Beyond economics, there’s a bigger strategic concern. The tariff move adds stress to India-US ties at a time when

both countries are trying to align more closely, especially in the face of growing challenges from China and Russia.

Recent Tariff Announcement Overview

Under the Donald Trump administration, 25% tariff on Indian imports signals more than just a trade dispute, it's a

mix of economic pressure and geopolitical posturing. With added friction over India’s ties to Russia. The table below

includes the Recent Tariff Announcement Overview:

Aspect

Announcement Date

Tariff Rate

Effective Date

Additional Penalty

Justification

Impacted Sectors (Likely)

Current Status of Trade Deal

Indian Government Response

Trump’s Quote

Recent Tariff Announcement Overview

Details

July 30, 2025

25% on Indian imports

August 1, 2025

Unspecified penalty related to India’s Russia trade

High Indian tariffs & trade barriers; Russia energy and military imports

Pharmaceuticals, textiles, electronics, agriculture, steel, machinery

Not finalized; negotiations ongoing

No official public comment yet; talks expected to resume mid-August

“India will therefore be paying a tariff of 25%, plus a penalty, starting August first.”
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