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Income Survey Latest News

India is set to launch its first-ever Household Income Survey in 2026 to directly measure household incomes.

Background

India is preparing to launch its first-ever Household Income Survey (HIS) in 2026, an ambitious effort
aimed at capturing a detailed picture of household incomes, expenditures, and socio-economic conditions
across the country. 
For policymakers, the survey promises to fill a critical data gap that has long hindered accurate assessment
of income distribution and inequality. 
However, the sensitive nature of income-related questions and challenges in ensuring data accuracy pose
significant hurdles to its successful execution.

The Need for Reliable Income Data

Until now, India has relied on indirect methods or partial data to estimate household income. 
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The Periodic Labour Force Survey (PLFS) captures wages and salaries through a labour market lens,
focusing mainly on employment patterns rather than total household income. 
The Household Consumption Expenditure Survey (HCES) infers income based on spending patterns, a
proxy that often fails to reflect ground realities. 
Similarly, the RBI’s Consumer Confidence Survey only tracks perceived changes in income rather than
actual figures.
The Household Income Survey 2026 represents a crucial step forward. For the first time, it will measure
income directly, linking it to social, occupational, and demographic variables to present a holistic picture of
India’s income structure.

Scope and Design of the Household Income Survey 2026

The survey will collect a comprehensive dataset covering:
Household characteristics: Social group, religion, occupation, and whether the household is
engaged in agriculture or non-agricultural activities.
Assets and property details: Land ownership, dwelling type, property value, and loans taken.
Income components:

Regular salaried workers: Salaries, overtime pay, performance-based bonuses, stock
options, leave encashments, and severance payments.
Casual workers: Number of days worked, daily wages, and tips earned.
Self-employed individuals: Crop sales (quantity and value), business sector, and gross
receipts.

This detailed approach will allow for direct income measurement and enable cross-comparison with
expenditure, debt, and asset data to assess class dynamics and income inequality more precisely.

Linking Income with Expenditure and Welfare Benefits

The survey also borrows elements from the HCES to ensure a balanced income-expenditure analysis. 
Respondents will report input costs for farming (such as seeds, labour, and transportation) and for non-farm
enterprises (such as raw materials and rent). 
Collecting both income and expense data enables accurate profit margin estimations, a critical insight
into household financial health.
In addition, the survey will record pensions, family transfers, and remittances, alongside funds received
under State-specific welfare schemes like Tamil Nadu’s Kalaignar Magalir Urimai Thittam and various
Union government initiatives. 
This data will help assess how welfare transfers contribute to total household income, particularly for
marginalised and low-income groups.

Key Challenges Identified in Pilot Testing

A pilot survey conducted in August 2025 across randomly selected households revealed major challenges:
Reluctance to Disclose Income:
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Around 95% of respondents considered income-related questions sensitive. Many refused to answer
queries about income tax payments, fearing misuse of information or privacy breaches.

Recall Errors and Misreporting:
Respondents often overstated expenses or miscalculated their income, especially in urban and
affluent households. Many could not recall details about interest earned on savings or fixed deposits.

Variation in Comfort Levels:
Rural respondents showed greater willingness to answer questions than urban respondents,
particularly those in gated communities or higher-income brackets, who demanded clarifications
and privacy assurances.

To address this, the government is considering introducing a self-compilation option for affluent
households, wherein respondents can submit income details privately after receiving written communication
explaining the survey’s objectives.

Institutional Efforts to Build Trust and Improve Accuracy

Recognising the sensitivity of income-related data, the survey authorities are planning:
Public awareness campaigns to explain the purpose and confidentiality safeguards of the survey.
Use of local language enumerators to enhance trust and accuracy during interviews.
Training programs for field staff to standardise data collection methods and minimise errors.

These efforts are essential to ensure participation and data reliability, given India’s diverse socio-economic
and cultural landscape.

Significance for Policymaking and Economic Planning

The Household Income Survey 2026 will provide the first authentic, nationally representative income
database for Indian households. Its findings will help:

Accurately map income inequality across regions, social groups, and occupations.
Assess the impact of welfare schemes and government transfers.
Enable data-driven policymaking in areas like taxation, employment generation, and poverty
alleviation.
Verify progress on policy goals such as “Doubling Farmers’ Income” and inclusive economic
growth.

Such comprehensive data will also improve the credibility of India’s economic statistics globally,
strengthening the foundation for evidence-based policymaking.
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