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India-Brazil Critical Minerals MoU Latest News

¢ India and Brazil signed an MoU on rare earths and critical minerals during President Lula da Silva’s visit to
India in February 2026.

e The agreement aims to deepen cooperation across the entire mineral value chain — including exploration,
mining, processing, refining, and recycling.

e Both countries seek to strengthen supply chains, enhance competitiveness, and secure reliable access to

critical resources essential for strategic and industrial sectors.

India’s Strategy on Critical Minerals

e India is working to strengthen its capabilities across the entire critical minerals value chain — from

exploration and mining to processing, recycling, and recovery.
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e In January 2025, the Union Cabinet approved the National Critical Mineral Mission (2024-25 to 2030-31)

to accelerate domestic exploration, beneficiation, processing, and recovery from end-of-life products.

Policy and Regulatory Measures

o Identification of Critical Minerals - In July 2023, India released a list of 30 critical minerals essential for
strategic and industrial sectors.

e Legal Reforms - The Mines and Minerals (Development and Regulation) Amendment Act, 2023 empowered
the Centre to auction blocks for critical and strategic minerals. By September 2025, multiple auction rounds
had been conducted.

e Overseas Partnerships - To reduce reliance on a single country, India is expanding international
cooperation. Khanij Bidesh India Ltd. (KABIL) is pursuing overseas acquisitions and exploration agreements in
countries such as Argentina and Chile.

o Trade and Cost Rationalisation - India has reduced customs duties on certain critical minerals and
recyclable scrap to lower input costs and improve domestic processing capacity.

e Boosting Advanced Manufacturing - The government is promoting late-stage manufacturing. India aims
to begin domestic production of rare-earth permanent magnets by end-2026 to cut import dependence in

sectors like electric vehicles and defence.

What the India-Brazil MoU Means for India

e Access to Substantial Mineral Reserves - Brazil possesses significant rare earth and critical mineral
reserves, of which only about 30% have been explored. The MoU opens avenues for India to partner in
exploration and processing, potentially expanding its long-term resource base.

e Strengthening India’s Bargaining Power - Diversifying supply sources enhances India’s leverage in
global markets. With Brazil as an alternative partner, India is less dependent on a limited number of
suppliers, improving its negotiating position on pricing and terms.

e Enhancing Supply Chain Stability - The agreement signals greater supply security to Indian industries. By
reducing vulnerability to export controls or geopolitical disruptions, it can encourage higher private-sector
investment in downstream manufacturing.

o Facilitating Standards and Market Access - If India and Brazil harmonise environmental and sourcing
standards, Indian manufacturers could more easily access global markets that require transparent and

responsible mineral supply chains.

Link Between the India-Brazil MoU and Pax Silica

e Pax Silica is a U.S.-led initiative aimed at securing the “silicon stack” — from raw materials and
manufacturing equipment to advanced computing, data centres, and Al hardware.
o India joined the initiative on February 20, 2026.
e The India-Brazil critical minerals MoU complements Pax Silica’s broader goal of securing supply chains.
e By improving access to and processing of key minerals, the MoU could support one component of the secure

silicon ecosystem.
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¢ However, the MoU does not make Brazil a Pax Silica member, nor will cooperation under the MoU operate as
a Pax Silica project.

¢ It remains a separate bilateral arrangement aligned with broader supply chain security objectives.

What the India-Brazil MoU Means for Brazil

e Leveraging Vast Mineral Reserves - Brazil holds substantial reserves of rare earths, bauxite, manganese,
and lithium. The MoU provides an opportunity to convert this mineral wealth into greater industrial value
rather than merely exporting raw materials.

o Attracting Investment and Buyers - The agreement can help Brazil draw Indian investment into
exploration, mining, and processing projects. Long-term purchase commitments from a large and growing
market like India make financing new mines and processing facilities more viable.

e Moving Up the Value Chain - By covering exploration, mining, refining, recycling, and processing, the MoU
aligns with Brazil’s objective to strengthen its domestic value chain and reduce dependence on raw ore
exports.

« Enhancing Strategic Leverage - Partnership with India strengthens Brazil’s bargaining power in global
critical mineral markets, diversifies its partnerships, and positions it as a more influential player in supply

chain negotiations.
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