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The Ministry of Electronics and Information Technology (MeitY), Government of India, has constituted the AI
Governance and Economic Group (AIGEG), a high-level inter-ministerial body that will serve as India’s central
institutional mechanism for AI governance policy development and coordination.

About AI Governance and Economic Group (AIGEG)

The AI Governance and Economic Group (AIGEG) is an apex inter-ministerial institutional mechanism
established to coordinate Artificial Intelligence policy, governance, and economic strategy in India. The
AIGEG gives institutional form to recommendations made in India’s Artificial Intelligence Governance
Guidelines and the Economic Survey, both of which emphasized the need for a central coordinating authority.

AI Governance and Economic Group (AIGEG) Composition

The AIGEG is structured as a high-level political and administrative body.

Page 1 of 4

https://vajiramandravi.com/upsc-exam/artificial-intelligence/


Chairperson: Minister of Electronics and Information Technology, Railways, and Information and
Broadcasting.
Vice Chairperson: Minister of State for Electronics and Information Technology and Commerce and
Industry: Shri Jitin Prasada
Members: The membership of AIGEG includes senior stakeholders from across the Government of India,
representing policy development, science and technology, security, and economic affairs. This broad
composition ensures cross-sectoral integration of Artificial Intelligence governance.

AI Governance and Economic Group (AIGEG) Key Functions 

The AI Governance and Economic Group (AIGEG) acts as the central body guiding how Artificial Intelligence is
governed, used, and regulated in India. Its role is to ensure that technological progress happens in a coordinated,
responsible, and economically balanced manner.

Policy Coordination: Ensures that ministries, departments, and regulators work in alignment under a
common national Artificial Intelligence strategy, reducing duplication and policy inconsistencies.
Labour Market Assessment: Examines how Artificial Intelligence will affect jobs by identifying sectors at
risk, changes in job roles, and potential new employment opportunities.
Workforce Transition: Develops strategies for reskilling and upskilling to help workers adapt to
technological changes and minimise disruption.
Long-Term Roadmap: Prepares a structured plan for Artificial Intelligence adoption over the next decade,
covering sectoral priorities and regional impacts.
Use Case Classification: Categorises Artificial Intelligence applications into deploy, pilot, and defer based
on data availability, legal readiness, skill levels, and social impact.
Regulatory Oversight: Reviews existing laws, identifies regulatory gaps, and ensures that Artificial
Intelligence deployment complies with national legal frameworks.
Responsible Artificial Intelligence: Promotes ethical, transparent, and safe use of Artificial Intelligence
while addressing risks such as bias, misinformation, and data misuse.
Global Strategy: Defines India’s approach to global Artificial Intelligence governance and ensures alignment
with international standards and developments.

To support its functioning, the AIGEG is assisted by a Technology and Policy Expert Committee (TPEC). The
TPEC acts as an advisory body and provides:

Expert analysis of emerging Artificial Intelligence technologies
Assessment of global Artificial Intelligence governance trends
Identification of technological and regulatory risks
Inputs for policy formulation and refinement

This ensures that AIGEG decisions are informed by technical expertise and global best practices.

AI Governance and Economic Group (AIGEG) Significance 
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The AI Governance and Economic Group (AIGEG) is an important institutional step that strengthens India’s
ability to manage the opportunities and challenges of Artificial Intelligence in a structured and balanced manner.

Whole-of-Government Approach: AIGEG promotes a whole-of-government approach by bringing together
ministries, departments, and regulators to ensure coordinated Artificial Intelligence governance.
Coherent National Strategy: It ensures a unified and coherent national Artificial Intelligence strategy,
reducing policy fragmentation across sectors.
Labour-Centric Approach: It aligns Artificial Intelligence adoption with labour market realities, focusing on
employment impacts, skill gaps, and workforce transition.
Phased and Responsible Deployment: Through classification into deploy, pilot, and defer categories, it
enables a calibrated and responsible approach to Artificial Intelligence adoption.
Strengthened Regulatory Governance: It improves regulatory oversight by identifying legal gaps and
ensuring compliance with domestic laws.
Ethical and Responsible Artificial Intelligence: It promotes responsible Artificial Intelligence
development by addressing concerns such as bias, transparency, accountability, and data privacy.
Global Governance Alignment: It helps align India’s Artificial Intelligence policies with global frameworks
and strengthens its role in international governance discussions.
Integration with Economic Planning: It links Artificial Intelligence deployment with economic growth,
productivity, and structural transformation.
Proactive Risk Governance: It enables early identification and management of emerging risks such as
misinformation, security threats, and technological misuse.
Inclusive and Balanced Development: It ensures that Artificial Intelligence benefits are distributed
equitably, addressing regional disparities and supporting inclusive growth.

AI Governance and Economic Group (AIGEG) Challenges

While the AI Governance and Economic Group (AIGEG) provides a strong institutional framework, its effective
functioning will depend on how well it addresses several structural and emerging challenges.

Coordination Complexity: Implementing a whole-of-government approach can be difficult due to
overlapping responsibilities, bureaucratic delays, and varying priorities among ministries and regulators.
Rapid Technological Change: Artificial Intelligence evolves at a very fast pace, making it challenging for
policies and governance frameworks to remain relevant and up to date.
Regulatory Lag: There is often a gap between technological innovation and legal frameworks, which can
lead to unclear regulations and weak enforcement.
Limited Institutional Capacity: Effective Artificial Intelligence governance requires technical expertise and
institutional capacity, which are still developing within government systems.
Labour Market Uncertainty: Predicting the exact impact of Artificial Intelligence on jobs, especially in a
largely informal and diverse labour market, remains complex.
Data and Privacy Concerns: Ensuring data protection, privacy, and secure use of data is a major challenge
in the expansion of Artificial Intelligence systems.
Ethical and Social Risks: Issues such as bias in algorithms, misinformation, and surveillance concerns
require continuous monitoring and policy intervention.
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Way Forward

To ensure the AI Governance and Economic Group (AIGEG) delivers effectively, a focused and strategic
approach is needed:

Strengthen Institutional and Technical Capacity: Build specialised expertise within government through
training, research support, and dedicated Artificial Intelligence units.
Adopt Agile and Future-Ready Regulation: Move towards adaptive, principle-based regulatory
frameworks that can respond quickly to technological change.
Invest in Human Capital: Scale up reskilling and upskilling initiatives to support workforce transition,
especially in the informal sector.
Build Robust Data Governance: Establish strong data protection, sharing, and accountability frameworks
to ensure trust and security.
Foster Whole-of-Ecosystem Collaboration: Deepen coordination between government, industry,
academia, and startups for innovation and effective implementation.
Engage Globally: Proactively engage in global Artificial Intelligence governance to shape standards while
safeguarding national priorities.
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