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COMMERCE AND ACCOUNTANCY (PAPER-I)

Time Allowed : Three Hours Maximum Marks : 250

QUESTION PAPER SPECIFIC INSTRUCTIONS

(Please read each of the following instructions carefully before attempting questions)

There are EIGHT questions divided in two Sections and printed both in HINDI and
in ENGLISH.

Candidate has to attempt FIVE questions in all.

Question Nos. 1 and 5 are compulsory and out of the remaining, THREE are to be attempted
choosing at least ONE question from each Section.

The number of marks carried by a question/part is indicated against it.

Answers must be written in the medium authorized in the Admission Certificate which
must be stated clearly on the cover of this Question-cum-Answer (QCA) Booklet in the
space provided. No marks will be given for answers written in a medium other than the
authorized one.

Word limit in questions, wherever specified, should be adhered to.
Assume suitable data, if considered necessary, and indicate the same clearly.

Attempts of questions shall be counted in sequential order. Unless struck off, attempt of
a question shall be counted even if attempted partly. Any page or portion of the page left blank
in the Question-cum-Answer Booklet must be clearly struck off.
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WUs—A / SECTION—A

1. frefafad vt § @ 98s &1 W T 150 =51 7 s

Answer each of the following questions in about 150 words : 10x5=50

(@) 37 g Al I fGEm Ay R @ w6 g w1 FE-han w1 ' - wias
1 &M @ B

Discuss the key points that an Auditor would take into consideration while
auditing the books of accounts of an insurance company. 10

(b) foa g womelt # SrarRw R fie B R @7 9@ fee wER A g ww Ao
et &7

What role does accounting play in a financial information system? What type of
information can be derived from it? 6+4=10

(c) A AGTRY 1 B? T9F FH-FH A 3239 &7 I Foreftg oremeor ¥ form v fira gan 27

What is Cost Accounting? What are its objectives? How does it differ from
Financial Accounting? 3+3+4=10

(d) WHE ArE yonet & fafm yeo f fEsm fifve) el sm v e v R TR

g A fim a #7
Discuss the various variances in standard costing system. How are the
material, labour and overhead variances different from one another? 3+7=10

fe) 92 W@ HaER W =R HIRY| A fFe wor Iegell w@ Fanell W AP B § Q91 1 R O w1

werEtAe gAfeat &7
Distinguish between VAT and Service Tax. How do they apply to goods and
services, and what are the administrative challenges in these taxes? 5+5=10
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2. (@) Uo o wo fofies g wga Ffefaa deve 3in = wfafer geet 4, F sAfufmm,
2013 #Ht -1 Refawm-1 g enfdm 31 =, 2025 7% goA-93 TOR HIC do
ToH-73 % 2 @t % o e fany

e
faator e ST
(%) (%)

sfrdl oft (aifera 7ea T 100) 20,00,000
FHET JrEATY 2,000
A = 4,60,000
THo o 3130 { U1 (refeprei) 3,00,000
iy 4,00,000
e 8,00,000
|93 g [y 11,00,000
LT 1,20,000
et gl 1,00,000
TR 9 4,00,000
=TqTe wfeEt 3,80,000
W 33 (3eUHIeAH) 90,000
EZ@coic] 1,38,000
9 A 1,20,000
-7 @ 1,80,000
Fo] (SrgHfana) 2,50,000
T 3 4,00,000
EE:EE T 3,86,000
THd (719 H) 70,000

38,48,000 | 38,48,000

Hfafes HF:"'Q':

(i) T % e 3= fawa F oI 6000 3fd TR SR fRg g
(ii) THo o 3H1Fo ¥ FU ¥ T 8,000 F =W Wik 8, N 6 37 7 ®1 77 AW 91 W

e #
(iti) weafeEt Y @ -

T

W&
BRERCCMIEN
LK

9,60,000
14,00,000
1,80,000

(iv) T1,80,000 i =i wival 8 wé & 29 §
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From the following Trial Balance and other additional information furnished by
AGN Ltd., prepare the Balance Sheet as at 31st March, 2025 as required by
Schedule-III Division-I of the Companies Act, 2013 and show the Notes to

Accounts below the Balance Sheet :

Trial Balance
Particulars Debit Credit
(%) (%)

Equity Capital (Face Value of ¥ 100) 20,00,000
Calls-in-Arrears 2,000
General Reserve 4,60,000
Loan from SBI (Long-term) 3,00,000
Land 4,00,000
Building 8,00,000
Plant & Machinery 11,00,000
Furniture 1,20,000
Raw Materials 1,00,000
Finished Goods 4,00,000
Trade Receivables 3,80,000
Advances (Short-term) 90,000
Provision for Taxation 1,38,000
Dividend Payable 1,20,000
Profit & Loss A/c 1,80,000
Loans (Unsecured) 2,50,000
Trade Payables 4,00,000
Cash at Bank 3,86,000
Cash in Hand 70,000

38,48,000 | 38,48,000

Additional Information :

(ij 6000 Equity Shares were issued for consideration other than cash

(i) Loan from SBI includes ¥ 8,000 for interest accrued but not due. The loan

is secured by hypothecation of building

(i) The cost of assets :

T
Building 9,60,000
Plant & Machinery 14,00,000
Furniture 1,80,000

(iv) Trade Receivables of ¥ 1,80,000 are due for 8 months
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(b) & @ R % T 1,20,000 H 7t fEh w F w A T 30,000 F IR=TER =@ BN
R yarua =) 78 v @ T el 9 o 9fg 3w A ol mm TR Tt v % SR
3 @, 9 3R @ F aur Rl o e fen o awin f6 et @ @ o
gfiETed 9 T 30,000 B Heha B

I SR % SMUR T, 39 Jedieha T t—
(i) TH-ATA AT
(i) wIEE TR @
(iii) TR-fo=ag farg (sfo $o dio);
(iv) 40,000 % @™ & forg s =17% I (THo 2o THo);
(v) T3,00,000 F wifee fahit & forg @)

It is observed that at a monthly sale of ¥ 1,20,000, a firm suffers an operating
loss of ¥30,000. The management apprehends that any increase in sale will
further rise the loss. However, the Accountant of the firm analyzed the
situation based on cost, volume and profit, and showed that the firm may earn
T 30,000 operating profit by doubling the sale.

Based on the above information, you are required to measure—
(i) P/V ratio;
(i) monthly fixed costs;
(i) BEP;
(iv) MOS for profit of ¥ 40,000;
(v) profit for monthly sale of ¥ 3,00,000. 5+3+3+2+2=15

(€ (i) To THo 2 W Iua WiAl-ge (3a=2t) GediA & frgral i wag # wwege)
Explain in brief the principles of inventory valuation based on AS 2.
(ii) STEfs @i W % YR W edgd 6 W faftet w1 gae # aviq A

Describe in brief the permissible methods of depreciation based on the
relevant Accounting Standard. 6+9=15

3. (@) ¥HER AUFEE, 1961 % =i FauM ¥ I H WA § WE Y § Wiga w0l B wa
7 gHETR |

Explain in brief the deductions that are expressly allowed in computing the
income from business under the Income-tax Act, 1961. 15

(b) T 15 3F, 2023 F T10,10,000 F Imyyn 39 ¥ 2 (shw F fow 7 smywolt A
25 ®, 2002 ® T94,500 i q¥ I & fawd W T 10,000 @A F FH)I
15 Ramr, 2023 F 3@ T5,00,000 F T Reweft 7@ @@ 15 51, 2023 H IqF
e F1 Rewsh 7EE 78 o1 9§ 2002-03 # @ whifa gEHE 105 o1 a9 9§ 2023-24
§ a7 348 91|

 fufor af 2024-25 % forg Fara ¢ @ F@ iR
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(i) 3Rk 7\ T s & whw = femh @ 15 R, 2026 ¥ gga 39 3@ 2, @
Farsq, T Fm g5t e = @ oiv v ad = 2y

(i) 3 7 o s % &w & 3= femsh v\ 15 59, 2025 @ @ 9 W A Sua
15 3, 2026 ¥ Y& % 3= R 76m a=an @, o sy % s ISt w0 am
3R forg o &1 2y

Harish sold jewellery on 15th June, 2023 for ¥ 10,10,000 (cost of jewellery to
Harish on 25th May, 2002 was ¥ 94,500 and brokerage paid on the sale of
jewellery was ¥ 10,000). On 15th December, 2023, he purchased a residential
house for ¥ 5,00,000. On 15th June, 2023, he did not own any residential

house. The cost inflation index for 2002-03 was 105 and for 2023-24, it
was 348.

Compute the amount of capital gains chargeable to tax for the Assessment
Year 2024-25.

(i) Assuming that Harish sells the new residential house before
15th December, 2026, what will be the taxable capital gains and for which
year?

(i) Assuming that Harish purchases any other residential house before
15th June, 2025 or constructs any other residential house before
15th June, 2026, what will be the taxable capital gains and for which
year? 9+3+3=15

(c) i fafies 3 T2 vfa I F fifimm w T 10 wfa = F 200000 3 | 10 F=3 F
o s e fre, R spram s wer e s o -

A9 Td e W T 6 ufe I (fftm afga)
I UfY 99w wE A I (Fd) W

600000 3f&d I0 % fore 3 W g2 300000 3R & o e iR = faw g
U9 9 A9 W Y ) A9 e wI Agufes YR W IR AEfed R ) weeh sk
sf<m % i T 3R 2000 WA H DR Tt T ww g, R e = forn e T7
afd TR W R @ S fawn mn

T fafiee i gt § s sHa afafal fifs)
Sky Ltd. invited application for issuing 200000 Equity Shares of T 10 each at a
premium of T 2 per share, payable as follows :
T 6 per share (including premium) on application and allotment
Balance on the first and final call

Applications for 600000 Equity Shares were received. Applications for
300000 shares were rejected and money refunded. Shares were allotted on
pro rata basis to the remaining applicants. The first and final call was made
and all the amount was received except on 2000 shares, which were forfeited
and reissued at ¥ 7 per share.

Pass necessary Journal Entries in the books of Sky Ltd. 20
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4. (a) T F YAHA & FEY § A@-T0EH F FdAl F Ig@ HIN| AHE F PAE H 9 F
TRy B El-gliee g 9T S aTelt ora-gdien Frfaty 6 faaem i)

State the duties of an Auditor with regard to payment of dividend. Discuss the

audit procedure to be followed by the Auditor in respect of checking of payment
of dividend. 6+9=15

(b) 3 wew fagatt f fodem fifvw f’m w s=ws A, sitg A yEema § a9 F IR,
srava faam e w1fen | s sawe @t Tt R 1 wrew R weR SRR e =nfie?
Discuss the important points that an Investigator must consider in the

beginning and during the conduct of an Investigation. How should an
investigator draft his report? 6+9=15

(c) TF IJ-IR ‘Hier’ 0 IR ‘ew’ F Fmiv F A ww S B 1 39-3e @ ¥ fog
TaE e s ®1 aferal @ suoey Prefafaa sfwst @ sar ‘sew’ @ su-3ar i’ f
wfd kg @ fe@md g @ AR i) fEmda saty % v senfed amnd off— s’
100 kg 3R ‘Hier’ 50 kg ‘e’ #1 fowa qew T 120 ¥ia kg @1 ’| ®= a1fia @ 30%

TG ot
; =7
o = Ehkd
(%) Hehl dier
(%) )
it 10,000 6,000 500
o 7,000 5,000 2,000
=TT 2,500 1,500 600

A by-product ‘Beta’ is derived in the course of manufacturing a product ‘Alpha’.
The by-product is further processed for sale. From the following data available
from the records, prepare an account showing the cost per kg of product
‘Alpha’ and the by-product ‘Beta’. The quantities produced during the period
under consideration were—‘Alpha’ 100 kg and ‘Beta’ S0 kg. The selling price of
‘Beta’ was ¥ 120 per kg on which the profit earned was estimated at 30% :

Joli? Biipennes Separate Expenses
(%) Alpha Beta
) (%)
Materials 10,000 6,000 500
Labour 7,000 5,000 2,000
Overheads 2,500 1,500 600

20
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@WUE—B / SECTION—B

5. FrafaRaa wedt # & ¥@% 1 I T 150 w1t § 4

Answer each of the following questions in about 150 words :

(a)

(b)

(c)

(d)

(e)

6. (a)

(b)

el oft W Fi STURT FI EHHIY | TH F GE 0 w9 3fend v o R e fofa
Fdl 87

Explain the concept of optimal capital structure. How does a company decide

on the right mix of debt and equity? 6+4=

THa) Y- F fieR w@ 3R At & 9 # fafaw)
Write about Miller and Orr model of cash management.

et faefta vafa & wef &, Ioft a9iR @ g1 SR # o v fifv)

Differentiate between capital market and money market in the context of
Indian financial system.

v AifS S Feheu ) THERT | FEEE g AR A arel fiftm yer ) amiw Aifet
F fom=m fifvg

Explain the concept of dividend policy. Discuss the various types of dividend

policies followed by the companies. 4+6=

forfra Janait it depea 1 wHEEY) Hiee W H devewn 3k yrdi g daned § % T@
e $I fod=m Hifv)

Explain the concept of financial services. Discuss the concept of credit rating

and its growing importance in Indian financial services. 3+7=

forera, siftnrew wa wamer it srauron ) fenfia 9 we i) e @ sftorn H e
F 71 w1 A 27 Forelt ot Y 7 R gRifTE s TR £ fem @ st awa A7

Define and explain the concept of merger, takeover and amalgamation. What
leads to the failure of a merger or an acquisition? How should a company

ensure that merger or acquisition is successful? 6+7+7=

et fafires ad 2023-24 % fog Frafofaa sifwe wem #dt @ -
fasFa—T 80 W@
giEd-a dra— 56 d@
wrE qREeH Ar—< 8 @@
et foefra ra—< 4 wrg
e A W—25%
30 flo THo—T 9
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(i) o % forg siEmem sdem (faatw) 6 Aol (fRaft) [ €ie 3o wwio), faefia 3diem &t
goft (ferft) [Eo o THo) @ WY IJiem Hi Avht (Rh) [ o Ho wwo] H R
Hifse v giomt it saren Hifvg

(i) R w1 Bl § 20% 6 g = wwd R, @ $o fo who # e gRada dm?
(i) & 9TH 9RO % YR W91 IR |
Rainbow Ltd. provides the following data for the year 2023-24 :
Sales—X 80 lakh
Variable Cost—<X 56 lakh
Fixed Operating Cost—<X 8 lakh
Fixed Finance Cost—<X 4 lakh
Effective Tax Rate—25%
EPS—X9

() Compute the Degree of Operating Leverage (DOL), Degree of Financial
Leverage (DFL) and Degree of Combined Leverage (DCL) for the company
and interpret the results.

(i) If the company can increase its sales by 20%, by what amount will EPS
change? Give your answer on the basis of your results obtained in (i).
9+6=15

(c) T Fot GSft wee Freiem @ wrafm Frafafaa s vem @ @
e (foratr) 1 o1/ (o + 3fFdt) & w9 & wran s @
20% JAIe T 3d A @ (K,) 18% W STl

(i) a2 Y& 3 (Wo 3MMgo) AieH 1 WeH a1 ST B, A 40% I W K, #41 8ft?

(i) 3R Y& TiEEHA JE (W 3o ARo) Hied & Wed fF w1 R, sW=fF §h A F=
rE (K,) 16% 8, @ 40% F6ed W K, &1 g7 7 ohfSre f o 45 i @
(K 4) For et 21
A company provides the following information related to the capital structure
planning :
Leverage is measured as Debt/(Debt + Equity)
At 20% leverage, cost of equity (K.) is measured at 18%

(i) What will be the K, at 40% leverage, if Net Income (NI) model is followed?

(i) If Net Operating Income (NOI) model is followed while overall cost of
capital (K,) is 16%, what will be the K, at 40% leverage? Assume cost of
debt capital (K;) to remain constant. 6+9=15
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7. (@) T AREIER FEEA % frefa veuE F w9 d (1) -1 TR (3930 ¥2) ok
(2) SSR-Te ¥R (M-I I2) F 39N ek Feat B Gt ) wiia shea @ A o
A 8| T F adTH dSht = 5 TR R

3fwdt T (T 10 wfd 9w 30,00?000
10% =ftmm =R (T 100 wfd ¥=R) 4,00,000
12% #o9E (T 100 Wi omgs) 14,00,000

48,00,000

& @ft wfengfert 1 HRER wfofa awm & @ #1376 T B i
FOGE— 110 wfd o
FHitHE IR—T 115 7fe 97w
3t I—T 40 wh I

YT aredt formdioer & 37w 3| wR

(i) T T 100 ¥F RO F FGET W, 9% FUF W A1 11 A1 2, PR 5 WA 9 10%
R T AR S whaT # | Y9 (FAIRIH) AP 2% et

(ii) 8% T A T T 100 % ARMA AW H g9qed | ¥=1 1 w1 &, B 10 9@
e 5% NEH R AR 1 Fha ¥| Fadd @ < 3 9 IR avft

(i) T 10 91t 7 3fd I T35 F 3= 1 Hhd &) Yad @ Fofw Fiwa (3vg ww) A
2% ®rft| 3fehd) Tl R anfEa @i 20% ®) e Ay afe ® 8% 1 frm
A W 40% &

As a Financial Manager of an engineering company, you are required to
compute the weighted average cost of capital of the company using (1) Book-
value weights and (2) Market-value weights. The company’s present capital
structure is :

*
Equity Shares (¥ 10 per share) 30,00,000
10% Preference Shares (¥ 100 per share) 4,00,000
12% Debentures (¥ 100 per debenture) 14,00,000

48,00,000

All these securities are traded in the securities market. Their recent prices are :
Debentures—X 110 per debenture '
Preference Shares—X 115 per share
Equity Shares—X 40 per share

Anticipated external financing opportunities are :

(i) New T 100 Debentures can be sold at par at 9% coupon rate, reedeemable
at 10% premium after 5 years. Flotation cost would be 2%

SLPM-P-COM/6 10



(i) New T 100 Preference Shares carrying 8% dividend can be sold at par,
redeemable at premium of 5% after 10 years. Flotation cost would be
T 3 per share

(iii) New T 10 Equity Shares can be sold at T 35. Flotation cost would be 2% of
issue price. Expected dividend on Equity Shares is 20%. Anticipated
growth rate in dividend is 8%. Corporate tax rate is 40% 20

(b) W Gt SR i FaE ffa B fode Hifvg) seea s fFEw uiew 8, SR @
Tafafia =@ 3, |t (T8 3o fio 3MR0) Hi sfirm =1 wwemRY)
Discuss the present state of Indian capital market. Illustrate the role of SEBI in

regulating the markets in the changing international investment scenario.
4+16=20

(c) i smew Am (3o Mo o) FA Puffa Hit wwh &7 76 Fe, o Mo o A FA v
A B?

How is Economic Order Quantity (EOQ) determined? How does quantity
discount affect the EOQ? 4+6=10

8. (a) ¥rdm faxitg yorreht & vt # guemgw| 214 ¥ ¥, SEera AfvTs afge #, 3o o 3mg0

F It v A fod=mn i)
Explain the structure of Indian financial system. Discuss the emerging role of
RBI in the changing global scenario in this 21st century. 5+10=15

(b) 3T % Sfaa amet ww waa § ffeafaa sigmfa T6d yaw @

G T4 JaTg
(%)

0 (+) 20,00,000

1 8,00,000

2 8,00,000

3 9,00,000

T % Sfteq & 3fa § i rafire g E s ¥ o Fife—

(i) wfma # safe X (3o ARe 3Ro);

(i) wErTa e amt svafy)

T&l @S2 R 10% a1 B1 10% 3R 12% H 5gr@ T W T 1 %1 9699 o9 3 9§ &

foufa e 2 :
CL : 0 1 2 3
10% W J9H T 1 0909 0-826 0751
12% W JA9H §oF 1 0-892 0-797 0712
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A plant with a life of 3 years has the following projected cash flows :

Year Cash Flows
(%)
0 (-) 20,00,000
1 8,00,000
2 8,00,000
3 9,00,000

There is no residual value at the end of the life of the plant. Calculate the—
(i) Internal Rate of Return (IRR);

(i) discounted payback period.

Applicable discounting rate is 10% p.a. Present values of T 1 at the discounting
rate of 10% and 12% are given below for 3 years :

(c) <% anfde fasma & dfrm I&m T 3o 3Ro Fo o A siftr i fadw Fift)

Discuss the role of insurance industry and IRDA in the economic

development of the country.

SLPM-P-COM/6

Year
PV at 10%
PV at 12%

0
1
1

12

1
0-909
0-892

2
0:826
0797

3
0-751
0712

10+10=20

15

26BS—564



