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SKYC-U-COMA

COMMERCE AND ACCOUNTANCY (PAPER-I)

Time Allowed : Three Hours Maximum Marks : 250

QUESTION PAPER SPECIFIC INSTRUCTIONS
(Please read each of the following instructions carefully before attempting questions)

There are EIGHT questions divided in two Sections and printed both in HINDI and
in ENGLISH.

Candidate has to attempt FIVE questions in all.

Question Nos. 1 and 5 are compulsory and out of the remaining, THREE are to be attempted
choosing at least ONE question from each Section.

The number of marks carried by a question/part is indicated against it.

Answers must be written in the medium authorized in the Admission Certificate which
must be stated clearly on the cover of this Question-cum-Answer (QCA) Booklet in the
space provided. No marks will be given for answers written in a medium other than the
authorized one.

Word limit in questions, wherever specified, should be adhered to.

Assume suitable data, if considered necessary, and indicate the same clearly.

Attempts of questions shall be counted in sequential order. Unless struck off, attempt of a
question shall be counted even if attempted partly. Any page or portion of the page left blank
in the Question-cum-Answer Booklet must be clearly struck off.
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WUs—A / SECTION—A

1. FafaRes gt % @ v =1 3 e 150 vt & difvre

Answer the following questions in about 150 words each : 10x5=50

(a) FFEET g0 BRI A aoE @l (FaE) | 7 A 27 0 ) 9E @lie F Fro sk gl
=1 Ui hifsre |

What is meant by buyback of shares by companies? Explain the reasons and
sources of buyback of shares.

(b) “IRE B I YE whgw ¥ A @i AivE ¥ fw wEte e st @ 21 Roh
Hifs|

“Cost Accounting is becoming more and more relevant in the emerging
economic scenario in India.” Comment.

() & R-TvFR W F @il H AT A GHE TF oE@l-T0EF g R 9w At
TG 9Tl i qui i

Explain the major points to be considered by an auditor while auditing the
accounts of a non-profit organization.

(d) FGFA AHF-12 (To THo-12) F AR FHM IJEHI & @i q98R # 989 § =qren
#if)

Briefly explain the accounting treatment of Government Grants as per AS-12.

(e) “‘TF F@AI A FA@ AT AW WA N F oY Iwerh @ 9 uw ol g 3= wm F
ot oft =g e 21" T Aifvm)

“An assessee is not only liable in respect of his own incomes for tax purposes
but his liability may extend to some other incomes also.” Explain.

2. (a) ABfafiRs #1319, 2022 i goH-v3 Frefefaa & :

¢
1. 3f&d wF el
1. wrruws fAfy
(@) 3@ dsh e
16000 &9a1 391 @ € 100 Y% 01 Wew 16,00,000
(b) it @ e (-) 21,40,000
2. yaEfed S :
8% U 28,00,000
Fifia =Tt 1,40,000

SKYC-U-COMA/6 2



3. =g T ¢
fafay Ser 9,00,000
I AR 20,000
FA  33,20,000
II. Rt
1. eTyafera ghamtml
i, W qu g9 28,00,000
2. e wiewfaf
i 2,00,000
fafay =R 80,000
faw 30,000
&% § a1 2,06,000
Y H T 4,000

G 33,20,000

T wiwrafal Wil w9 | sAftmfera 81w gien dem a8 agn 9 i | e % g
ﬁ-‘amm%:

(i) TAF WM H T 10 9 70 Pl Yeu gHar 3wt § ufnfm frn g

(i) R IR F I, T&AF JNUE TR aid F 90% F B wuiia Fm, @fe
IR FOGA YRH qYT SRRl B I R S w%, e oaws ® 9w I ® W
fé smg

(iii) 3 THida 7 A @ 100000 Fwa1 379, € 10 Ui, N Foga uwh! F I 8% ftmE
e, & 10 wfa gof wew, # e femn s

(iv) UG YR H FA @1 FER € 10,00,000 F 1 W) T 100000 AftmE 3w,
& 10 ufd o wew, & fima grn wge foman smom

(v) fafa" AFR F @ N 80% | = STUM q1 Ay F wHila w A € 10 wfy F o
TEH AT 39 S HE wge o e

(vi) wwfda 3w, st Prifa 7€ g &, frea = fog s

78 wd g 76 ot vl aw Amem g A B wiga w R mn, smEws s
wafeat SRy U1 A5 AP ER F AR H F FH JO-9 @R i)
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The Balance Sheet of AB Ltd. as on March 31, 2022 is as under :

1. Equity and Liabilities

1.

Shareholders’ Funds :
(a) Share Capital :

16000 Equity Shares of ¥ 100 each fully paid

(b) Reserves and Surplus

2. Non-Current Liabilities :
8% Debentures
Accrued Interest
3. Current Liabilities :
Sundry Creditors
Income Tax Liability
II. Assets
1. Non-Current Assets :
Land, Building and Machinery
2. Current Assets :

Stock

Sundry Debtors
Investments
Cash at Bank
Cash in Hand

Total

Total

16,00,000

(H) 21,40,000

28,00,000
1,40,000

9,00,000
20,000

33,20,000

28,00,000

2,00,000
80,000
30,000

2,06,000

4,000
33,20,000

The fixed assets are heavily overvalued. A scheme of reorganization was
prepared and passed. The salient points of the scheme are the following :

(i) Each share shall be sub-divided into ten fully paid Equity Shares of
¥ 10 each

(i) After such sub-division, each shareholder shall surrender to the company
90% of his holding, for the purpose of re-issue to debenture holders and

creditors so far as required and otherwise for cancellation

(iii) Of those surrendered, 100000 Equity Shares of ¥ 10 each shall be
converted into 8% Preference Shares of ¥ 10 each fully paid for debenture
holders
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(b)

()

(iv) The debenture holders’ total claim shall be reduced to ¥ 10,00,000. This
will be satisfied by the issue of 100000 Preference Shares of ¥ 10 each
fully paid

(v) The claim of sundry creditors shall be reduced by 80% and the balance
shall be satisfied by allotting them Equity Shares of ¥ 10 each fully paid
from the shares surrendered

(vi) Shares surrendered and not re-issued shall be cancelled

Assuming that the scheme is duly approved by all parties interested and by the
Court, draft necessary Journal Entries and Balance Sheet of the company after
the scheme has been carried into effect.

T e P S T IR w1 SR w R A I @ R S fF € 150 wf T
¥ feam A f¥m) e A win wfy af 10000 EE W ARG B FEE & a@ @ A
# feeg ¥ (WA—A W wR—B), R ¥ v@% WA f A e wl
10000 3H1Ea! 1 Feii—A 6 wurh @ s 9§ € 4,00,000 Bf 3R 10000 TEE R
fasht W ufe =¥ € 5,00,000 F @ BrM| HY—B A wRh @rE vfe @ € 2,80,000 Bt
3R 10000 FHEE! i fash T i o @ 3,20,000 F w1 2| aREdAE T AT 7R %
fore Waw w9 A qaER Ft B

fight < R TEn W A FeiE A AT Serde g, e o fifg)

A newly setup manufacturing company is planning to produce a product that
will be sold for ® 150 per unit. The demand of the product is estimated at
10000 units per year. The company has the choice of two machines
(i.e., Machines—A and B), each of which has a capacity of producing
10000 units per year. Machine—A would have fixed costs of ¥4,00,000 per
year and would yield a profit of 5,00,000 per year on sale of 10000 units.
Machine—B would have fixed costs of ¥2,80,000 per year and would yield
profit of &3,20,000 per year on sale of 10000 units. Variable costs behave
linearly for both machines.

Calculate the volume of sales at which the costs of two machines will be
indifferent.

TRt TR sfufEE, 1961 % R R R 6t #n i 7 R & e @
=t $ Frardia R fra R Ruifa @ s R, frar & ==1 fifsw)

What is the relevance of residential status as per the Indian Income-tax Act,
19617 Discuss in detail how the residential status of an individual is
determined for income tax purposes.

20

15

15
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3. (o) Tr=fifEd =1 F snum W, ufean @@ dar i qeon X fafRe gr sie 2022 § 91 T

refas @t Y ToE i
. AT POV
A B ¢

IR wis (T H) 8,000 9,600 6,400 24,000
veag wneft (€ ®) 16,000 16,800 | 24,000
g wegd (T H) 12,000 12,000 12,800
Iufeg (T H) 11,200 4,800 32,000
ifm =i (T H) 4,000 4,800 3,200 12,000
ST R A (%) 331 25 25
IRiEE wis % fog

sa-ufshan @ (€ #) = 1,600 1,600 8,800

s % dF WiF B TIE T R qedifhd B S @ qon R 39r B 9iE—C ¥ W

Tl R geiteha fran s #1580 srafy % <nm fsh € 2,80,000 o)

From the following information, prepare Process A/cs and calculate the actual

profits earned by X Ltd. for the month of April 2022 :

Particulars i Fioiahed
A B C Stock

Opening Stock (in ¥) 8,000 9,600 6,400 24,000
Direct Material (in ) 16,000 16,800 24,000
Direct Wages (in ¥) 12,000 12,000 12,800
Overheads (in @) 11,200 4,800 32,000
Closing Stock (in ¥) 4,000 4,800 3,200 12,000
Profit on Cost (%) 331 25 25
Inter-process Profit for
Opening Stock (in ¥) - 1,600 1,600 8,800

Stocks in process are valued at prime cost and finished stock has been valued
at price at which it received from Process—C. Sales during the period were
¥ 2,80,000. 20
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(b) o A, ¥t Farh, A gt F1 w@rdt 2, R fao Frafafaa @

THH—I qHA—I
T R (e =

sfufem & o=wia) (T #) 38,000 36,000
TRuTTH geaiwa (€ #) 40,000 45,000
3o R (€ 8) 50,000 60,000
et faRmn (T °) — 45,000
Ta 9 & rae TRy Ty R (T ) 6,000 7,250
ftr < iftem (€ #) 500 4,500
art gfaen <R (33 forg @) (T H) 600 750
WA % i ¥g T T | == (T H) 22,500 5,750
13 &1 fRrn (33 foeg argw) (T H) 750 750
wraRE] &1 3T @i ¥ famdg  fewn & fog

fore

flo A 6 WAyl 9§ 2022-23 A FE@™ F@ N WA DR THFR—T FFE
wEh 2022 # gan, Fafs wER—I 1 Fuin 2012 # gen) 3@ iR % oRom A s
Hfufrm % yagF & JFER F- IY=Tia R smem?

Mr. A, resident of Chennai, owns two houses, the particulars of which are as

under :

House—I House—IT
Standard Rent (under the Rent
Control Act) (in ©) 38,000 36,000
Municipal Valuation (in ¥) 40,000 45,000
Fair Rent (in T) 50,000 60,000
De facto Rent (in ¥) — 45,000
Municipal Taxes paid during
previous year (in ¥) 6,000 T.250
Fire Insurance Premium (in ¥) 500 4,500
Water Benefit Tax (due but
outstanding) (in ¥) 600 750
Interest on Loan taken to
construct the house (in ¥) 22,500 5,750
Rent of Lease (due but
outstanding) (in ¥) 750 750
Use of Assets Self-occupied Rented for

Residence

Compute the Taxable Income of Mr. A for the Assessment Year, 2022-23.
House—I is constructed in February 2022, whereas House—II in 2012. How
will the outcome of this situation be treated as per the provisions of the
Income-tax Act? 15
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4. (a)

“SrEr-vigu sEad §9 A SgEuE (FRETE) Té@ R b ogeruE § At M A
| i i Smen Hif)

“An audit is not essentially an investigation.” Why? Explain the general
procedure followed in an investigation.

Afafiis 3 € 10 3% % 160000 R & forg € 2-50 ¥ S it fiftem w, Fremger 2,
e Imfad g

e F g —@ 3 gfa AW

e & FH—F 4-50 fa R (Shiftm & @)
veeht #ft m—F 2 fd I

@t 7 stfm 9t w—& 3 vy =R

340000 370 ¥ forg emaes ww ge, el & 20000 I * o smea @fe = Ry g ek
3% 1 T W e ) S el B g steer W e ) e W e f
T§ Y TR 1 ITE 2 e Ui & wfa waEifem W forn mm

e, el 4000 I srmEfea fvg Mg A, smeea TR F PEm TE W gE ok I9F AR
TE! /I 1 PTAE T FA W I AW F o o w4y

W, S T 2400 I &1 9 o1, I W F PrAE F@ F fAwa @ v w6 ¥ ar
I A N ea o @)

e T Y AT # | 4800 WA A €8 Wy IR A A i wem @ W R mn, R
Fa & wft =1 IR Wit #)

Y AEWH S (e a8 vfafdat dfsm)

A Limited invited applications for 160000 shares of ¥ 10 each at a premium of
¥ 2:50 per share payable as follows :

On Application—¥ 3 per share

On Allotment—® 4-50 per share (including premium)
On 1st Call—® 2 per share

On 2nd and Final Call—¥ 3 per share

Applications were received for 340000 shares, out of which applications for
20000 shares were rejected and money refunded to them. The allotment was
made pro rata to the remaining applicants. Money overpaid on application was
used against allotment money due.

Kapil to whom 4000 shares were allotted failed to pay the allotment money and
on his subsequent failure to pay the first call, his shares were forfeited.

Ramu, the holder of 2400 shares, failed to pay the two calls and his shares
were forfeited after the final call.

Of the forfeited shares, 4800 shares were re-issued at the rate of ¥ 8 per share
credited as fully paid, including the whole of Kapil’s forfeited shares.

You are required to give the necessary Journal Entries.

SKYC-U-COMA/6 8
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(b) T@aA @M F3 F w9 3§ R A s@uron & viq Hifg) fawm F Freea geie B geEE
$ R 4y @ T s fafy i gan fifv)

Discuss the concept of a division as an independent profit centre. Compare the

Rate of Return Method with the Residual Income Method of performance

evaluation of a division. 15
(c) T s sfufiam, 1961 ¥ sgan Fefalea £t smen Hifvw

) A

(i) g F TN FTHW F WA TH YA

Explain the following as per the Indian Income-tax Act, 1961 :
(i) Gratuity
(i) Leave encashment at the time of retirement 9+6=15

@vs—B / SECTION—B

5. FrafRead ywt # & s F1 IW @ 150 TR 7 AT
Answer the following questions in about 150 words each : 10x5=50

(@ %o Ho 3mgo Ho-Fo do THe Rivdww ¥ v # ‘Rorfia Tawfan forg’ i 3wz AR TN
we Hifsrg)

Explain the ‘Financial Indifference Point’ in the context of EBIT-EPS analysis
by giving suitable example.

(b) i s @ T At 7 s wE & wpa Rufet S w= Rl

What is meant by capital structure? Discuss the major determinants of capital
structure.

(c) vwdra fod ¥ A D HAify % et i = )
Explain the objectives of monetary policy of the RBI.

(d) 4 s 0 27 R 3w ¥ anfde faerm # 4ot aem i fvem i == fif

What is capital market? Discuss the role of capital market in the economic
development of a country.

(o) Tawmam (wolt) 71 27 fyerm & faftm wert =01 avia iR

What is merger? Explain various types of merger.
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6. (a)

(b)

7 fafire stodt sm-wum fmfon gfaen A seern =medt 1 S meifm yonef wnfa #@ %
fore weh afEeET 1 e X T ) TR SgAE @ T @ T wonelt % fomrees wegd |
¥ 13,50,000; wdash wva # € 4,50,000; I9EA & W @weht w1f € 1,50,000; 39l
rmd # € 1,20,000 3R 3= 9fEwH @rEt § € 90,000 H arfis @=a vt

wefif woreht < @ € 22,50,000 TR I wEEAT ® IR 39% faw € 1,50,000 i v
AT ) AT Bt | 3E I Sfad 5 ad srgEiia R womelt W geifea FA % fog
FA H G A e i Fa@ieht f Ewwa @ S udw w1 aiffs
¥ 4,50,000 B | 39h aiffs 7GR T@wEE f @rE € 1,20,000 #nft) P w6
T 30% T HAEEH Wawa R 12% WA ge 7 fofies =t gam & &% 3@ afaem =
iR F ey a1 78

TF T4 & o 12% @ 5 39 F g die e THo 3:605 1

Moon Ltd. wants to replace its labour-intensive manufacturing facility. The
company is evaluating a project to install a machining system. It is estimated
that the system will result in annual savings of ¥13,50,000 in wages,
¥4,50,000 in supervisory cost, ¥ 1,50,000 in material losses during
production, ¥ 1,20,000 in inventory cost and ¥ 90,000 in other operating costs.

The machining system is likely to cost ¥22,50,000 and will require an
installation cost of ¥ 1,50,000. Its useful life is estimated at 5 years. To operate
the system, the company requires the services of two trained operators at an
annual salary of ¥ 4,50,000 each. Its annual repairs and maintenance cost is
likely to be ¥ 1,20,000. Assuming that the corporate tax rate is 30% and the
required rate of return is 12%, suggest Moon Ltd. whether it should accept the
project or not.

The PVF of an annuity @ 12% for S years is 3:605.

Frafafaa st 98 IR W/ ares geu feh § e X fafie & i & Freereh 7€ R so
a8 2022-23 & fou sEh sEifea ISt A smEEwast ®1 @EigiE @ ) w9 #
52 HHTR ¥ :

FgeTa e fashi— 87,81,500

foht i v w ge 9w 1 wfwa—30%

Rl *I & 9 arelt siea ar@—14 wuE

AER! g & S aTeht st are—7 WNiE

(fosft srawmRanalt & wwaf #) shwa visr—12 wwrE
o fR e attwst A sl ¥ fiw 15% Srem @

SKYC-U-COMA/6 10
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The following information has been extracted from the records of X Ltd.
engaged in large-scale customer retailing. You are required to forecast its
working capital requirements for the year 2022-23. One year constitutes
52 weeks :

Projected annual sales—¢ 87,81,500

Percentage of net profit on cost of sales—30%

Average credit allowed to debtors—14 weeks

Average credit allowed by creditors—7 weeks

Average inventory carrying (in terms of sales requirements)—12 weeks

Add 15% of the computed figures to allow for contingencies 15
(c) wewrh fif (e be) 70 27 swa # wefem wevrh fify %yt wo== fifs
What is a mutual fund? Discuss the types of mutual fund prevalent in India. 15

7. (a) 319, 2022 F FEfafad ge-m e g

fararor afir
(4
1. 3f#dt ua e
1. rRyrs fafy .
Hal 39 gsh 5,00,000
10% fmE IR i 1,00,000
srfarfeaat wa rfiey 92,000
2. ayEfad S ¢
12% o9 4,00,000
3. ?Iﬁ?lﬁlﬁ :
fafaqy aen 1,00,000
EORC P 40,000
I & T yraum 1,00,000
N 13,32,000
1. yRgmfaat
1. yyafaa sfemaff
Tt it
(a) o aRErafEf
= 1wl 2,80,000
fff w@ waA 2,00,000
HHiR wd ffen 1,56,000
6,36,000
92T : YeAg & foie yragH 1,48,000
4,88,000
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faw mu gem-um @ Froafafaa it o A

(i)
(i)
(i)
(iv)
)

O-GHAT I
e ST

TEA A T

et gt 1 e FEt ¥ e
Ioft Eefteren (frarfém) s

80,000
3,00,000

4,40,000
4,000
20,000

13,32,000

The following Balance Sheet is given as on 31st March, 2022 :

Particulars

1. Equity and Liabilities

1. Shareholders’ Funds :
Equity Share Capital
10% Preference Share Capital
Reserves and Surplus

2. Non-Current Liabilities :
12% Debentures

3. Current Liabilities :
Sundry Creditors
Bills Payable
Provision for Income Tax

Total

SKYC-U-COMA/6 12
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<

5,00,000
1,00,000
92,000

4,00,000
1,00,000

40,000
1,00,000

13,32,000



From the given Balance Sheet, calculate the following :

()
()
(i)
(iv)
(v)

(b) S % T Fy ware faw w1 = wew 37 7% A9 vaR fww @ e v fm 27

Particulars

II. Assets
1. Non-Current Assets :
Fixed Assets :
(a) Tangible Assets :
Plant & Machine
Land & Building
Furniture & Fittings

Less : Provision for Depreciation

(b) Intangible Assets :
Goodwill
Investments
2. Current Assets :
Current Assets
Prepaid Rent
Unamortized Preliminary Expenses
Total

Debt-equity Ratio

Proprietary Ratio

Solvency Ratio

Fixed Capital Ratio from Proprietary Capital

Capital Gearing Ratio

Amount

2,80,000
2,00,000
1,56,000

6,36,000

1,48,000
4,88,000

80,000
3,00,000

4,40,000
4,000
20,000

13,32,000

20

What is the importance of Funds Flow Statement to the management? How is it
different from a Cash Flow Statement?

(c) @ fuftor (fee en) 7=n ¥7 wo @, w6 qu dmait H =rEn fifvw)

What is credit rating? Discuss its objectives, functions and limitations.

SKYC-U-COMA/6 13
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8. (a)

X fafiee it adum aiffs fisht & 24 ufa 3918 @ 60 @@ 2| wRada @@ € 16 wfy 7
2 3R worht v € 5 ara wf ad B ) sedh adEE @ wE i Hie sEfy i @ W fi TR
@, S ot AR B, TGN RS | TW Iewd & fo Fefefaa sgem e g #

ez Aify 178 | 2587 | 35
fosht # 3 (%) — 8 30
fosfl | gaa =1 1 wfawa 1 2 6

TR ®R ¥ 25% ¥ A A foft § 9fg F 9= wrh e d € 1,00,000 $ aiftE
gfg grft

ol 1 fifea Sifem & W & o #+9-8-99 20 vfowm W ¥ ¢, FRw w wRea A
ATl Bt |

Iofer o 3 x fifie ¥ forg e sresh Shfee ife 7 2ef?

X Limited has its present annual sales amounting to ¥ 60 lakhs at ¥ 24 per
unit. Variable costs are ¥ 16 per unit and fixed costs amount to ¥ 5 lakhs per
annum. Its present credit period of one month is proposed to be extended to
either two or three months whichever appears to be more profitable. The
following estimates are made for the purpose :

Credit Policy 1 month 2 months 3 months
Increase in sales (%) — 8 30
Percent of bad debt to sales 1 2 6

Fixed costs will increase by ¥ 1,00,000 annually after an increase in sales

above 25% over the present level.

The company requires a pre-tax return on investment of at least 20% for the

level of risk involved.

What will be the most rewarding credit policy in case of X Limited under the

above circumstances?

(b) & FE F AR A fomw A= T R

A fifids B fofies C fafigs
r=15% r=10% r=8%
k =10% k=10% k =10%
E=%10 E=%10 E=%10

Fieet WS H TAM FA § SATH! T FrET § § TS 5 GHa1 IR & Fed H M0 FA R

S I YA ST (i) 20%, (i) 50% T (i) 0% B

SKYC-U-COMA/6
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Details regarding three companies are given below :

A Limited B Limited C Limited
r=15% r=10% r=8%
k=10% k=10% k =10%
E=¥10 E=¥10 E=?10

Using Walter’s model, you are required to calculate the value of an Equity
Share of each of these companies when dividend payout ratio is (i) 20%, (ii) 50%

and (i) 0%.

15

(c) wem G (I Ffvea) w0 27 sdraeen & fowm & fou 3em i & w5t & aviv fifm)
Jem St o & fafm = @ oft == fifvm)

What is venture capital? Explain the functions of venture capital for the
development of economy. Also discuss the various stages of venture capital

financing.

SKYC-U-COMA/6
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